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Market Review 
The S&P 500 started the first quarter of 2024 on a positive note, as investors were anticipating that the U.S. Federal Reserve 
(Fed) would start to cut its key federal funds rate in the near future, helping to support the stock market. The S&P 500 
continued to rally for the remainder of the first quarter, despite the Fed pushing back on investors’ beliefs that it would shift and 
become more dovish with looser monetary policy.  In January, investors started to shift their focus from the technology sector 
to the cyclical sectors of the stock market. The industrials, materials and energy sectors outperformed the S&P 500, from 
January and continued to outperform the S&P 500 in the first quarter. 

In Canada, the S&P/TSX 60 Index performed well in the first quarter as it benefitted from investors starting to shift their focus 
to the cyclical sectors of the stock market. In particular, the energy sector performed well as the economy remained stable 
with increasing demand for oil. In addition, geopolitical tensions with the Russia-Ukraine war and in the Middle East helped to 
support a higher oil price. 

Quarter in Review 
At the beginning of the quarter, HAC was substantially invested in equities, favouring broad market exposure in the U.S. and 
Canada. In late January, HAC started to initiate positions in the cyclical sectors including materials, industrial and energy, as the 
sectors started their strong seasonal periods or were about to start their strong seasonal periods in the near future. During the 
first quarter, HAC favoured the Canadian stock market over the U.S. stock market. The fund generally maintained its position in 
the cyclical sectors of the market in the second half of the quarter.

Outlook and Positioning 
Historically, the second quarter of the year tends to start on a positive footing in April as the stock market tends to be positive 
on a seasonal basis. However, in early May, the stock market transitions into its six-month unfavourable period, which lasts 
from early May to late October. Starting in April and into May, investors tend to rotate out of some of the growth sectors and 
cyclical sectors of the stock market into defensive sectors, including the consumer staples, health care and utilities sectors. 
The defensive sectors have been underperforming the stock market in early 2024, but that could change if investors shift to a 
risk-off mode.

In addition, government bonds tend to start their strong seasonal period in May and could present a good diversification 
opportunity if the stock market becomes volatile. Also, the biotech sector starts its strong seasonal period in mid-June and 
could provide a good seasonal opportunity late in the second quarter.

The risk to the stock market in the second quarter will probably be higher-than-expected inflation. The Fed has maintained a 
tight monetary policy with restrictive rates in order to combat persistently high inflation, which in turn has put negative pressure 
on the stock market. If inflation remains high and the economy slows, this could present a challenging situation for the Fed, 
making it more difficult to cut its key federal funds rate.

Horizons Seasonal Rotation ETF (HAC)

Commissions, management fees and expenses all may be associated with an investment in Horizons Active Global Dividend ETF (“HAZ” or the "ETF”) managed by 
Horizons ETFs Management (Canada) Inc. The ETF is not guaranteed, its value changes frequently and past performance may not be repeated. The prospectus contains 
important detailed information about the ETF. Please read the relevant prospectus before investing.

Certain statements may constitute a forward-looking statement, including those identified by the expression “expect” and similar expressions (including grammatical 
variations thereof). The forward-looking statements are not historical facts but reflect the author’s current expectations regarding future results or events. These forward-
looking statements are subject to a number of risks and uncertainties that could cause actual results or events to differ materially from current expectations. These and 
other factors should be considered carefully and readers should not place undue reliance on such forward-looking statements. These forward-looking statements are 
made as of the date hereof and the authors do not undertake to update any forward-looking statement that is contained herein, whether as a result of new information, 
future events or otherwise, unless required by applicable law.
This communication is intended for informational purposes only and does not constitute an offer to sell or the solicitation of an offer to purchase exchange traded 
products (the "Horizons Exchange Traded Products") managed by Horizons ETFs Management (Canada) Inc. and is not, and should not be construed as, investment, tax, 
legal or accounting advice, and should not be relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any particular 
investment. Investors should consult their professional advisors prior to implementing any changes to their investment strategies. These investments may not be suitable 
to the circumstances of an investor.
All comments, opinions and views expressed are generally based on information available as of the date of publication and should not be considered as advice to 
purchase or to sell mentioned securities. Before making any investment decision, please consult your investment advisor or advisors.
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